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	"Housing budget delivers £4m improvement programme"
	


	Councillors tonight (Thursday) agreed a £4m Council house improvement package based on a rent rise which will mean an average increase of £2.79 a week for tenants.


This is in line with a Business Plan which was set four years ago and agreed with tenants. This Plan moved the Council to a position where it could set guaranteed rent levels in future years based on an assessment of future income and expenditure needs.

Councillor Michael O'Donnell, Convener of the Council's Social Services Committee, is pleased that the Council has been able to keep to those forecasted rent rises while still investing significantly in the housing stock.

He said, “The current economic climate has meant a slowdown in Council house sales income but despite that we have been able to implement a rise of 5.2% ¹, in line with what has been discussed with tenants’ groups. This equates to an average weekly increase of £2.79 but nearly two thirds of our tenants will be protected from this increase while they remain on Housing Benefit.”

The aim of the Housing Service is always to maintain and continue to improve services to Council tenants while coping with the dual challenges of house sales and increasing levels of homelessness.

Councillor O'Donnell explained the Council's ambitious plans to invest in its housing stock over the coming year. He said, “We plan to invest more than £4m in the next year which will mean we can continue to deliver improvement programmes, fitting homes with new kitchens, bathrooms, central heating, electrical rewiring, and roofs.

“The Housing Service underwent a rigorous inspection last year and as part of his positive report, the Regulator described the Service as having ‘a good tenant focus when delivering its investment programme’. We are proud of our record of meaningful communication and consultation and we will continue to listen to tenants’ views.”

In recognition of the credit crunch, the Council has allocated up to an extra £100k in this budget to meet any additional Mortgage to Rent applications ².

¹ Note
The 5.2% rent increase is within the limits of the Retail Price Index (October 2008) + 1%. This is a recognised and agreed formula for calculating an increase.
² Note
The national Mortgage to Rent scheme is designed to offer help to owner occupiers in danger of losing their homes. It enables them to stay put by selling their home to the Council and changing from paying a mortgage to paying rent. More information is available from the Council’s Homelessness Team on 0141 578 2133.
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